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2. Funds for Toxes and Insurance. Subject to Lomder's option utider paragraphs 1 and 5 hereof, Borrower shall pay to Lender
on the day monthly installments of ponecipal and interest are pavable under the Noteountil the Note s paid in full. a sum (herein
“Funds"'} equal to one-twelfth of the vearly tanes and assessinents which may attain prionty over this Mortgage. and ground rents
on the Property, if any. plus oneawelith of vearly premum metallments for hazard wsurance. plus one-twelith of vearly premium
installinents for mortgage insurance. if any. all w3 reasonably estimated imtially and from time to time by Lender on the hasis of
assessments snd bills and reasonable estimates the reof. The Funds shall be held i an institution the deposits or acenunts of which
are insured or guaranteed by a Federal o state agency tmcluding Lender if Lender 15 wieh anmstitutiond. Lender shall apply the
Funds to pay =aid taxes, a<sessments. insurance premiums and ground rents. Lender shall make no charge for =0 holding and apply-
ing the Funds or veriiving and vomjaling sard assessments and bills. Borrower and Lender may agree writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Botiower. and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showtng «redits and debits to the Funds and the jmrpose for which rach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage

If the amount of the Funds held by Lender. together with the future monthly instatlments of Funds pavable prior to the due
dates of taxes, asscasments. insirance premaums and ground rents, shall exceed the amount required 10 pay said taxes, assessments,
insurance premiutns and ground rents as they falt due, =uch « xeess shall beat Borrower's option. either promptiy repaid to Borrower
or credited 1o Borrower on monthly installments of Funds<. If the amounnt of 1the Funds held by Lender shall not be sufficient to
pay taxes, assessments, instranee pio rainms and ground rents as thev fall due. Borrower -hall pay to Lender any amount pecessary
to make up the deficiency within thirty days after notice from Lender to Borrower roquesting pavment thereof.

Upon payment in full of all sums secured by this Mortguge. Lender shall promptly refund to Borrower any Fuunds held by
Lender. _

If under paragraph 18 bereof the 1 .perty is sold or the Property 12 otherwise acquired by Lender. Lender shall apply. no later
than immediately prior to the sale of the Property o 1= acqmsttion by Lender, any Funds held by Lender a4 the time of applica-
tion as 2 credit against the sumns secured by this Mortgage

3. Application of Payments. Unless applicable I provides othe pwise, ali payments received by Lender under the Note and
paragraphs 1 and 2 bereof shall be applied by Lender first in payment of amounts pavable to Te nder by Borrower under paragraph

2 hereof, then to interest pavable on the Note and on Future Advanees sf any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4 Charges: Liens. Borrawer shall pay all taxes. dssos~ments and other charges. anes and impositions attributable to the
Property whieh may attain « prionty over this Mortesge, and ground rent< if any. at Lender’s option mn the masnner provided
nnder paragraph 2 hereof or by Borrower making payment. when due. directly to the payee thereof Borrower shall promptly
furnish to Lender all notices of amounts due under this patagraph. and m the evensy Borrower shall msake payment directly,
Borrower ~hall promptly furnish 1o Lender reevipts cvidending =uch javments, Borvower shall promptly discharge any lien which
kas priority over this Mortgage | provided. that Borrower Ll net be reired to Jdischarge any such lien s long as Borrower shall
agree in writing to the pavinent of the obligation =ccured by such lien in 1 manner acreptable to Lender. or shall in good faith
contest such lien by, or defend enforcement of sueh lien in. fegal procecdings which op£rate 1o prevent the cnforcement of the lien
or forfeiture of the Property or any part thereof.

s. Hozard Insurance. Borrswer shall keep the amprovements now existing or hereafter erected on the Property insured against
loss by fire. hazards included within the term Cextonded coverage” and sk other hazards as Lender may require and in such
::mour-}ts and for such periods us Lender may peuire s provided, that Lender =hall nor require that the amount of such coverage
exceed that arnount of roverage required to pay the sumns secured by this Morrgage.

The insurance carrier providing the insarance 2hall be chosen by Borrower suhject to approval by Iender: provided, that such
approval shall not he unreasonably withkeld Al prominms on insuranee policies shall be pand at ILender’s option in the manner
provided under paragraph 2 hereof or hy Barrower making payvmeent, when due. directly to the insurance earrier.

All insurance poheics and renewals thereof shall be in form acceptable to Lender and shall include 2 standard mortgage clause
in favor of and i form acoeptable to Lender. Lender <hall have 1he right to hold the policies and renewals thercof, and Borrower
shall promptiy furnizh to Lender all renswal notices and all recapts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the in=urance carrier and Lender. and Eender may muke proof of toss if nat made promptly by Borrower.

Unless Lender and Borrower otherwise agreo in writing, in<nranee proceeds shall be applied 1o restoration or repair of the
Property damaged, provided such testoration or mej.am s s cononm ally feasible and the security of thi= Mortgage is not thereby
nnpaired, If ~ih restoration or repair 1= not connomeeally feeable or if thee ~ecurity of this Morigage wonld be impaired, the
insirance procecds shall be apphed to the sums seonred by this Mortguge. with ihe exors= 1f any, paid to Borrower. If the Property
1< abandoned by Borrower or if Boreower faiis 1o respond 1o Lendir within 30 dav< after notice by ILender to Borrower that the

inenranece carrier offers to settle 4 elaim for meuranee benefits, Lender i< antherized to enlleet and apply the insurance proceeds at
Lender's option either to restorution or repar of the Property or tothe <sums sooured by this Mortgage.,

Unless Lender and Borrower otherwise ageee 1n wrting any ~uck applicatian of jrocecds to principal shall not extend or
postpone the due date of the monthly inatabents reforred toan taragrayh< 1 oand 2 hereof or ohange the amount of such install-
ments.

If under paragraph 18 Lereof the Propernty asaogpmnd by Tondoro ol

Cad gkt reh and interest of Borrower 1 and to any insurance
policies and i and to the procceds theriaf tro the vxtonr of the sz wene A4 b this Morngage immediately prior to sach sale or
acquisition) resulnng from damasge 1o the Propeniy pror i the <ade or oguisnion shall poss to Lender.

§. Preservation and Maintenance of Property: Leaseholds: Condominiums. Hartower ~hall keep the Property in good repair
e terioratton of 1t Proge iy and shall comply wath the provisions of any
lease, 11 thic Mortgage 1= ob o boascbedd B othoe Mertiee e vn o condonuneine unt, Borroae s shall roriotn all of Borrower's
obligattons unds ¢ the declaration of cotdonnnne or neeer deods the BacTons and egubaetns of the condoaminium project and
constituent documents

and shall ot parmt o cemmir waste amparrent. o

7. Protection of Lender's Security., [T Barrower fails 1o perfvemn the covvinutas ared agrevmnents contained in thi< Moertgage, or

o any action or proces ditge e comteneed which mostonaliv afeors Tonda’s e an the Propeatv including, but not limited to.

cminent donean, meobvene v, ocode cnfonomens op e e nits o P i et o bonkrupr or deeedent. then Lender at
Lender's option. upon fiottee To Borrower, soav mhe siicb spp aramoes, distenrse b s and 1ok

el otion ss s necessary to
protect Lenders imtero = e dnding, b nos Tinnted to, disbiazrso om0 o son bl

torte v s Loes aned saniy upon the Property to
make repairs. Any cenennts disbazraed By Lorodes piezent toorhas o aphe ¥ mre e thetean. <boadt become addivional indebt-
vdness of Borroacr ~ onured b this Mertgaee, Enless Borrosa s aned Lerodoc oo to otbier tenns of pavment, ~uch amounts shall be
pavablic upon notice from Londor to Barrower tooniesting pavment thereotsand bl Lo anterest from the odate of dishursemnent at
the rate stated 10 the Nofe unb s pavinent of sntere-t at sueh ree wonld b contrary 1o applieable Tawan which event such
ameunts shall bear snters =0 ot the Yaghest tate peomesibde by appleabh Teas Nothng contasted an this paragraph 7 shall require
Lender to incur ANV AL NEe OF deaany cut hene under

8. Inspection. Lendor may make or cxuse to he made poasomible ontries gpon and snsjections of the Property, provided that
Lendor ~hall give Borrower netioe priod o any ek inepectinn sje Wving e monabl e then for e lated to Tendeo’s anterest in
the Property.

9. Condemnation. The jroeeed=of any awand on Do for deae s e e coter it voan cotmes ton wth oy condemnn-

ten or arhar takane of the Propesiy, of part thetenls o for wotivevaanes an beir o7 corndommoaton
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